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ESAF SMALL FINANEE BANK

Date : May 1 0,2022 jt:Y esf {Sunking

To,

The Department of Corporate Services

BSE Limited

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai - 400001

Dear Sir/ Madam,

Sub: Outcome of Board Meetinq held on Mav10. 2022 - Approval of Standalone Audited
Financial Results for Q4 and for the financial vear ended 31st March. 2022

Pursuant to the applicable provisions of SEBI (Listing Obligation and Disclosure
Requirements) Regulations,2O15, we wish to inform that the Board of Directors (the'Board') of
M/s. ESAF Small Finance Bank Limited (the'Bank'), at its meeting held on Tuesday, 1Oth May,

2022 has considered and approved the Standalone Audited Financial Results for Q4 and for
the financial year ended 31st March, 2022 along with the Auditors' Report issued by the
Statutory Auditors of the Bank.

Pursuant to above, we hereby submit the Audited Financial Results of the Bank for the Quarter
(Q4) and for the financial year ended 31st March, 2022, along with the Auditors' Report issued
by the Statutory Auditors of the Bank.

The meeting of the Board of Directors commenged at 9.00 AM and concluded at 03:45 PM

You are requested to take note of the above

The above disclosures are also made available in the website of the Bank
(www.esafbaf k.com).

Yours Faithfully,

For ESAF Small Finance Bank Limited

Ranj
Company ry and Gompl

eii

l.:irililiirl iro t:ll / i;ll i ll

ii:l,'\l: irlit.ir:;,it, l.!lli ii ltiry

'" -.- :.:

ESAF SMALL FINANCE BANK TIMITED
RBI License No.: MUM I24. CIN: U6599OKL2016Pl-CO45669

Registered E Corporate Office: ESAF SmaLL Finance Bank Limited, Buitding No. VII/83/8, ESAF Bhavan.
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 65I, Kerala.
Ph. No: 0487 7123456 Email: customercare@esafbank.com www.esafbank.com



Deloitte
Haskins &Sells

Deloitte Haskins & Sells
19th Floor, Shapath-V
S.G. Highway
Ahmedabad - 380 015
Gujarat, India
Tel: +91 79 6682 73OO
Fax: +91 79 6682 74OO

INDEPENDENT AUDITORS'REPORT ON AUDIT OF ANNUAL FINANCIAL RESULTS AND
REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
ESAF SMALL FINANCE BANK LIMITED

Opinion and Conclusion

We have (a) audited the Financial Results forthe yearended March 3I,2022 and (b) reviewed
the Financial Results for the quarter ended March 3I,2022 (refer'Other Matters'section
below), which were subject to limited review by us, both included in the accompanying
"Statement of Audited Financial Results for the Quarter and Year Ended March 3L,2O22" of
ESAF Small Finance Bank Limited (the "Bank"), (the "Statement"), being submitted by the
Bank pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 20L5, as amended (the "Listing Regulations"),

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations given
to us, the Financial Results for the year ended March 3L,2022:

i. is presented in accordance with the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

ii. gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Accounting Standards prescribed under Section 133 of the
Companies Act 2013, read with the Companies (Accounting Standards) Rules, 2006,
as amended ("Accounting Standards"), in so far as they apply to banks, the relevant
provisions of the Banking Regulation Act, 1949, the circulars, guidelines and directions
issued by the Reserve Bank of India (RBI) from time to time and other accounting
principles generally accepted in India of the net profit and other financial information
of the Bank for the year then ended,

(b) Conclusion on Unaudited Financial Results for the quarter ended March 3L, 2022

With respectto the Financial Results forthe quarterended March 3t,2022, based on our
review conducted as stated in paragraph (b) of Auditor's Responsibilities section below,
nothing has come to our attention that causes us to believe that the Financial Results for
the quarter ended March 3L,2022, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Accounting Standards, the relevant
provisions of the Banking Regulation Act, L949, the circulars, guidelines and directions
issued by the Reserve Bank of India (RBI) from time to time and other accounting
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principles generally accepted in india, has not disclosed the information required to be
disclosed in terms of Regulation 52 of the SEBi (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Basis for Opinion on the Audited Financial Results for the year ended March 3Lt 2022

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under
Section 143(10) of the Companies Act, 2013 (the "Act"). Our responsibilities under those
Standards are further described in paragraph (a) of Auditor's Responsibilities section below.
We are independent of the Bank in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (the "ICAI') together with the ethical requirements that are
relevant to our audit of the Financial Results for the year ended March 3I,2022 under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our audit opinion.

Emphasis of Matter

We draw attention to Note B to the Statement, which describes that the potential impact of
the continuing COVID-19 pandemic on the Bank's results are dependent on future
developments which are uncertain.

Our opinion/conclusion is not modified in respect of this matter.

Management's Responsibilities for the Statement

This Statement which includes the Financial Results is the responsibility of the Bank's Board
of Directors and has been approved by them for issuance. The Financial Results for the year
ended March 37,2022 has been compiled from the related audited financial statements. This
responsibility includes the preparation and presentation of the Financial Results for the quarter
and year ended March 3L, 2022 that give a true and fair view of the net profit and other
financial information in accordance with the recognition and measurement principles laid down
in the Accounting Standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder, in so far as they apply to banks, the relevant provisions of the Banking
Regulation Act, L949, the circulars, guidelines and directions issued by the Reserve Bank of
India (RBI) from time to time and other accounting principles generally accepted in India and
in compliance with Regulation 52 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Bank and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Results that give a true and fair view and is free
from material misstatement, whether due to fraud or error.
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In preparing the Financial Results, the Board of Directors are responsible for assessing the
Bank's ability, to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Bank or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of
the Bank.

Auditor's Responsibilities for the Statement

(a) Audit of the Financial Results for the year ended March 3L, 2022

Our objectives are to obtain reasonable assurance about whether the Financial Results
for the year ended March 3L, 2022 as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this Financial Results.

As paft of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Annual Financial Results,
whether due to fraud or error, design and peform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not forthe purpose of
expressing an opinion on the effectiveness of the Bank's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 52 of the Listing
Regulations.

Conclude on the appropriateness of the Board of Directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Bank to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
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of our auditor's report. However, future events or conditions may cause the Bank to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Annual Financial
Results, including the disclosures, and whether the Annual Financial Results represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the Annual Financial Results of
the Bank to express an opinion on the Annual Financial Results.

Materiality is the magnitude of misstatements in the Annual Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a

reasonably knowledgeable user of the Annual Financial Results may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Annual Financial Results,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence/ and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards

(b) Review of the Financial Results for the quarter ended March 3L, 2022

We conducted our review of the Financial Results for the quader ended March 3I, 2022
in accordance with the Standard on Review Engagements ("SRE") 24!O 'Review of
interim Financial Information Performed by the Independent Auditor of the Entity',
issued by the ICAL A review of interim financial information consists of making inquiries,
primarily of the Bank's personnel responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with SAs specified under Section 143(10) of the
Act and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

a

a
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Other Matter

The Statement includes the results for the quarter ended March 31,2022 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year which
were subject to limited review by us. Our report on the Statement is not modified in
respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Firm Registration No. 117365W)

&**ry
Neville M. Daruwalla

Partner
Membership No. 118784

( U DIN : 22LLA7 A4AISH DL4987 )
Mumbai, May 10,2022
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Statementofaudited financial results forthe quarterand yearended 31 Match2a22
Rs. lrr Lakh

st
No.

Pa rticu lars Quarter
ended

31 March
2022

Qua(er
ended

31 Oecember
2A21

quarfor
ended

3l March
202',|

Year ended
31 March

2022

Year ended
3{ March

2021

lnterest Earned (a)+(b)+( c)+(d)

aJ lnteresvdiscount on advanceslbills

hJ lncome on investments

lnteresl on balances vr'ith Reserve Bank of lndia
and olher inter-bank funds

others

lncome

Income (1)+(2)

{nt€resl expended

0peraling Expenses (i)+(ii)

i) Employees Cost

ii) Other operating expenses

TotalExpendlture (4)+(5)

(excluding provisions & contingencies)
Operating Profit before provisions and contingencies (3)-(6)

Provisions(other than tax) and contingencies

Exceptional items

from ordinary activlties before tax (7).(8)-(91

expenses

profit from ordinary activities after tax ({0)-(11)

Extraordinary items (net of tax expense)

Net Profit for the Quarter/ year (12r-(13)

Paid up equity share capital (Face Value of Rs. 1 0t each)

Reserves excluding revaluation reserves

Ratios and other disclosures
(i) Percentage of shares held by Government of lndia

(ii) Capilal Adequacy Ratio - Basel ll

(iii) Earnings Per Share (EPS) [before and after extraordinary items,
net of expensesl (Face value of Rs.l0Aeach) *

- Basic (Rs.)

- Dijuted (Rs.)

NPA Ratio

(a) Gross NFA

(b) Ncl NPA

(c)% ofGross NPA to Gross Advances

(d) % of Nei NPA to NetAdvances

(v) Return cn Assets '
Networth #
Outstanding redeemable preference shares

i) Capital Redemption Reservel Debenture Redemption Reserve

Debt - Equity Ratio ..

Total debts to toial assets

Audlted
(Ref6r

Note {01

Unaudited Unaudited Audited Audlted

5S,764

53,216

6,063

485

4,87s
64,643

21,975

26,855

6,'119

20,736

48,834

1 5,809

1 ,681

14,128

3,508

1 0,560

10,560

44,s47

1

2.3s

94,959

45,596

7.83%

3.92%
0.64%

1,40,679

1.70

50,541

44,986

5,131

424

6,016

56,557

20,265

23,240

6,006

17,234

43,505

13,052

5,548

7,504
'1,843

5,65{

5,G61

44,947

19.26%

1.20
1.26

74,223
20,1 90

6,57%

1.987o

0-39%

1,30,1 1S

1.44

12.90%

38,50S

34,444

3,326
739

4,776
43,285

17,794

19,742

4,851

14,891

37,53G

5,749

18

5,731
4 in)
4,329

4,329

44,947

24.23o/o

1.01

1.01

56,400

31,658

6.7$n/o

3,BB%

0.36%

1,35,20S

0.92

1s.7s%

1,93,993

1 ,72,671
18,831

2,491

20,758

2,14,751

75,279

86,287

25,214

03,073

1,65,566

43,t8s
41,800

7,38s

1,912

s,473

5,473

44,s47

s5,732

18.64%

1.22

122

s4,959

45,5S6

7,83%

3.92b/s

0.3s%

1,40,67S

1.70

to 0676

1,64,117

1,47,350

1 2,833
3, S34

12,725

{,76,842

71,958

63,1 8S

18,779

44,407

1,35,1U

4{,69S

27.561

I 4,137

3,598

10,539

10,53S

44,947

90,259

24.23%

2.46

2.40

56,400

31,65S

6 70o/o

3.BB%

0,95%

1,35,206

no?

" qvs/iei./y fiu&bsr$ are ,!o{ €nrrU&//$ed

#Nefr4/orth represenfs sufi) of Capital and Reserves & Surp/us

'?ebf replesenls borrowings vrith residual matuily of nlore than one year. Tota! debt rcpresenf.s lofai bonowngs,

q
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m
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Note

'1. Statement of Assets and Llabilitles
Rs.irr Lakh

Particulars As at
31 March

2022

As at
3l March

2021

CAPITAL AND LIABILITIES

Capitat

Employee Stock options Outstanding

Reserves and Surplus

Deposits

Borrowings

Other Liabilities and Provisions

Totat

ASSETS

Cash and Balances with Reserue Bank of lndia

Balances with Banks and Money at Call and Shod Notice
lnvestnents

Advanceg

Fixed Assets

Other Assets

Total

Audited Audited

44,947

481

95,732

12,81,507

2,95,2S3

52.806

44,947

s0,259

I,SS,943

1,6S,400

2S.316

17.70.756 '12.33,865

66,667

84,524

4,A7,03A

11,63,700

1 5,947

32,888

42,807
'1 ,39,105
1,93,207

8,16,759

13,851

28,1 36

't7.70.756 12,33,865

lr/
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Building No.Vll/83/8, ESAF Bhavan, Thrissur - Palakkad National Highway,
Mannuthy, Thrissur, Kerala - G80651
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2. Cash Flow Statememt for the year ended 31 March 2A22

Rs. ln Lakh
Particulars Year ended 31

March 2022
Year ended 31

March 2021

Audited Audited

7,385

3,277

803

(4,351)

(1)

32,067

9,362

481

z,JJ I

341

14,137

2,857

685

(2,304)

ZJJ

18,873

s,255

(1 14)

(571)

51,695

(1,19,794)

(3,79,00e)

(2e)

(4,974)

3,81,565

13,786

(1,6e0)

43,051

40,754

(1,80,84e)

22,643

(4,240)

1,97,104

5,213
( 10,e31)

(58,450) 1,12,745

(5,401)

?B

(e2,812)

(4,e50)

19

(58,e64)

(s8,185) (63,795)

1,25,883

16,259

49,068

1,25,883 65,327

(30,752) 1,14.277
'1,81,880

1,51,128
67,603

1,81,880

Ql
f,

F
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Building No.Vll/03/8, ESAF Bhavan, Thrissur - Falakkad Natlonal Highway,
Mannuthy, Thrissur, Kerala - 68065{

CIN : U65990KL201 6PLC045669

the Audii Committee and approved by the Board of Directors et their respective meetings held
Rcgulation 53 of the SEBI (Li$ting Obligations and Disclosure Requirements) Regulations, 2015
audited by statutory auditors of the Bank An unqualified report has been issuod by them thereon.

6. Details of [esolution plan iffplemented under the Resolution Framework for COVID-1g-related Stress as per RBI circuiar dated 6 August 2020 (Resolution

Framework 1.0) and 5 May 202.l (Re$olution framework 2.0) are given below.
Rs. ln

beenhaveAfinua{of' reviewedfinancial3. of financialaudited forresults the arrd 3encied h4arch results")The statement Yeat ("Statement"quarter
thewiihon 0 9nt) accordancetn requirenlentMay
resuThe Itsamended, haveafi"Regulation'!)0hc

Banks and Regulation
and direclions issued

theaccordanceln thewith Act, 949,aboveThe resultsfinarcial theof nkBa beenhave tn materialall RegulalionBankingprepared aspects,
of the 201asStandards under 13 Companies Act,sectionlndiatn Accottprincipfes GAAP)("lndian including nting presffibedaccaunting x, theofa3 toComthe 2006, amended Standards") applicable(Accoun'tingpanies Rules,Standards) ("Accoun(ing

BankReservebyrdBoa lndiaof and 201 andamendedDisclosu 5, guidelinescirculars,Excha nge (Listings Requirernents),

notification RB 6-1v201 7vide RBI /81{hebeenratio Operating guidelines5. The percomputed("CRAR)Capital adequacy
Fi ncena TheBank. hasBank Baselfollowedu2416-1 dated October6 2A 6 for Small("the guidelines")Operaling prescribed

Sme BanksFinance n0Furthercredit tnrisk withaccordance the issued the RB for separaiebyoperating guidelines
NBD 45A211NO, IJ6. 8t2017.21DBR.risk beenhas com vtewtn lheof contained RBItn Notificationexceptionoperalional puted

(RBI) from time to time

DBR,NBD,NO,26 I 16,13,21
standardised approach for
charge for market risk and
dated 8 November 2017.

ol (A' smo(nt
written 06dlrlng the
hell . yea.

ol (A) dmount prid

du(ingthe hBll year

EtFosuro lo

mcounk olasEifRd

13 skndard

contsquchtto

implemenktion ol

resolution plan '
poshlon 6E at the

ond of$is half yea.

anded 31 ilzrch 2o7t

Type ofBorrower Expo!0re to

rccttt{9 clsisllidrl
3< !bndard
goosequmt to

imFterenta(ion ol
resotdiN pl8n -
posf{fon as al6re

2nd o{ the prcviour

[nlfyeareodod 30

Scp(ember202'l

tat

cl (A) eggreg.te deDl

hrl rllppod {nto NP}
durlng $i€ hrlf y€sl
ended 3l March 20r,

1 0,064 14,705 10,814Personal Loans 35,583

Corporate Persons

Of Which MSt'/Es
44,3771,17,991 25,447 48,167Others
55,1911,53,5?4 35,51 1 62,872Total

7. During the quader and year ended 31 March 2022, the Bank has not transfeffed i acquired any loane under the RBI Master Direction on Tlansfer of

Exposures dated September 24, 2021..

B. The outbreak of COVID-1s pandemic across the globe and in lndia has contributed to a signiflcant volatility in the financial markets and slowdown in

economic activities. Consequent to the outbreak oflhe COVID-19 pandemic, the lndian government announced a lockdown in March 2030' Subsequently,

national lockdo\rn was lifted by the government, but regional restrictions continued to be implemented in areas, as lndia witnessed ilvo more waves of COVID

19 pandemic during lhe year ended 31 March 2022. Currently, while the number of covid cases have been reduced significantly and Government of lndia

most of the COVID- 1s restrictions, the Bank continues to carry an additional conlingency provision of Rs. 66.00 Crore as at 31 March

(previous Year i Rs. 40.40 Crore). The extent to which the COVID-19 pandemic including subsequent waves, if any, may impact the Bank operations

Du(ing the nine months ended 31 December 2021, the Bank has granied 11,25,590 as loyalty grants under Ernployee Stock Furchase Scheme
g. As per the RBI circular RBU2021-22/9 OR.GOV.REC.44!?-9.67.0A1rc04-22 ''Guidelines on Compensation of Whole Time Directorsl Chief

Material Rish Taker.s and Control Function staff - Clarification" claled 30 August 2021 (lhe'RBl Guidelines on Compensalion"), the Eank

identined material risk laker and subrnifted to RBl. During the Quarler and year ended 31 March 2022 no LSOP has been granted to the aloresaid
personnel, henco there is no impact on the results for the quarter and year ended 31 March 2022 on account of fair valualion of option$ in accordance

RBI guidelincs on ccmpensation to thc key risk taker.

1o.The figures for the quarter en<ied 31 March 20202 are the balancing figures between tlre amount$ as per thc annual audited accounts in respect of

quality will depend on the {uture developments, which are higly uncertain,

and unaudited ofthe current financialto date the third

I ^?'
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provision for depreciation on investments, which was hitherto classified as part of provisions and contingencies has been reclassitied as part of other

is no impacl of this change on the net profit/loss of the current or eatlior periods.

12- The Bank has filed the Draft Red Herring Prospectus (DRHF) fot Initial Fublic offer with Securities and Exchange Board of lndia on 24 JulY 2021

final observations vide their letter dated 20 October 2021.The Bank has lncurred certain expenses towards proposed lnitial public offering (lPO) of
equlty shares which would be chaiged-off to securities premium account in accordance with Section 52 of the Companies Act, 2013 upon completion of
process of lFO.

l3.Figures for the previous period/year have been classified/regrouped wherever necessary, to conform to th€ current peliod/year

Managing Dhector & CEO

001 99925

292on 3fi (rpdaied onon on lfi$qias(rre g

Place :Mannuthy

Date ; 10 May 2A22
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